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reason of no additional premiums beina received 
under the 


contract bv reason of a lapse occurrina af er 
October 13. 


bola SPECIAL RULE FOR DEFERRED ACQUISITION gosta 


the case of the occurrence of anv event described 


in subnara- 
aranli (A) or (B) of naraaranh (1) of this subsection 
with respect 


to any policv or contract 
) section 848 of the Internal Revenue Code of 1986 

shall not annlv to the Unamortized balance (if anv) of 

the svecified pvolicv acauisition exvenses attributable to 

such volicv or contract immediatelv before the insurance 
company s taxable vear in which such event occurs. and 

2) there shall be allowed as a deduction to such com- 

panv for such taxable vear under chanter 1 of such Code 

an amount equal to such unamortized balance. 


Sibtitle B& Treatment of Individuals Who 
Lose United States Citizenship 


SEC. 511. REVISION OF INCOME, ESTATE, AND GIFT TAXES 
ON 


INDIVIDUALS WHO LOSE UNITED STATES CITIZENSHIP} 


(a) IN GENERAL/Subsection (a) of section 877 is amended 
to read as follows: me 
ES 


"(a), te OF EXPA’ 
(1) erv nonresident alien 


IN GENERA 
individual who. 
within the 10-vear period immediatelv precedina 


the close ce) 
the taxable vear. lost United States citizenshin. 


unless such 
loss did not have for one of its principal purposes 
the avoidance 
of taxes under this subtitle or subtitle B. shall 
be taxable 
for such taxable year in the manner provided in 
subsection 


(b) if the tax imposed pursuant to such subsection exceeds 
the tax which, without regard to this section, is imposed 
pUurSuU- 
ant to section 871. 

a | o CERTAIN INDIVIDUALS TREATED AS HAVING TAX 


CE PURPOSE!l22o0r vurvoses of varaaravh (1). 


individual 
shall be treated as havina a nvrincinal nurnose to 
avoid such 


taxes i 
"(A) the average annual net income tax (as defined 
in section 38(c)(1)) of such individual for the pneriod of 
5 taxable vears endina before the date of the loss of United 
States citizenship is areater than $100!000. or 
"(B) the net worth of the individual as of such date 
is $500.000 or more. 
In the case of the loss of United States 
citizenshin 


in anv 
calendar vear after 1996. such $100.000 and 
$500.000 amounts 
shall be increased bv an amount eaual to such 
dollar amount 
multinlied bv the cost-ofli¥ina adiustment 
determine under 


section iO) for such calendar year by 


substituting 994! 
for !1992! in subnaraafanh (BRB) thereo Anv 


increase | under 
the vrecedina sentence shall be rounded to the 
nearest. multio 


) $1,000 
(b) EXCEPTIONS 

(1) IN GENERALISection 877 is amended bv strikina sub- 
section (d). bv redesiamatina subsection (c) as subsection (d), 
aed inserting after subsection (b) the following new sub- 
section: 
"(C) TAX AVOIDANCE NOT PRESUMED IN CERTAIN CASES 


